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and natural resources”

Summary of financial analysis for a 25-dairy cattle module (in P)

Capital costs 4,123,000.00
Pasture establishment 220,000.00
Farm and infrastructure 165,000.00
facilities :
Purchase and installation of 243,000.00
farm equipment _
Purchase of dairy animals 1,295,000.00
Land 2,200,000.00

Initial working capital 934,973.00

Total capital investment 0

5,057,973.00

Ave. annual net income

Internal rate of return

Net present value at 15%
discount rate

Before investing on the enterprise, we advise
that you visit an actual farm near you.

For more information, please contact:

Dr. Patricio S. Faylon
Executive Director
PCAARRD, Los Barios, Laguna

Tel. Nos.: (63)(049) 536-0014 to 15, 536-0017 to
20, 536-5907; 536-2330; 536-2305; 536-2383;
536-1956; 536-6980

Fax Nos. : (63)(049) 536-0016/536-7922

Email: pcarrd@pcarrd.dost.gov.ph
Website: http://www.pcarrd.dost.gov.ph

_____



Why invest in dairy cattle?

It is vital to develop the local dairy industry considering that
local milk production constitutes only 5% of the total demand for
milk. If more farmers venture into dairy farming, the additional
milk production can go a long way to help the local milk industry
flourish.

Dairy cows under local conditions can produce 10-12 L
of milk for an average of 300 lactation days and these can be
processed into different dairy products.

It is recognized that the country is endowed with good climate
and rich natural resources suitable for dairy production. Land,
labor, local dairy cattle and tropical dairy production technologies
are readily available.

Entrepreneurs who would like to invest in dairy farming have
several options. They can start with 5—10 dairy cows or start at a
semi-commercial level of 20—25 cow module depending on the
resources available such as land that is owned, purchased, or
leased. A farm with 25 head of dairy cattle can produce breedable
heifers for other dairy farmers and supply additional milk for the
cooperative or local dairy processors.
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