
GUIDEUNES TO IMPLEMENT EXEcUTIVE OlDER NO: 156, PROVIDING A COMPREHENSIVE 
INDUSRIAL POUCY AND DlllECTIONS FOil THE 

1\AOTOI VEHICLE DEVELOPMENT PIOGitAM 

Pursuant to the provisions of Executive Order 156 (the EO). the following guidelines {the Guidelines) are 
hereby issued to effectively implement the EO and altain the following objectives: 

1. To adopt a clear and stable induslrial policy framewor1< consistent w~h the core r~ui~ments of 
the laws and executive issuances promulgated for the development of the Phd1pp1ne motor 
vehicle industry: 

2. To creote.a level-playing field both within and outside among competitors: and . 
3 .. To encourage proaclfve participation among players arid ensure success of the Motor Veh1cle 

Development Proo01.11 to enh<lnce capabilities of the Philippine motor vehicle manufacturing firms 
to be glObally competitiVe producers of completely-built-up (CBUI units arid ·their ports and 
components for the local and export mar1c:ets · 

Pall 1-~~ of the Motor VehlcJe,Development Proorarn (MVDP') 

Section 1. lmpl•me• lg Ae•ncy 
. The.Department of Tiadit'and lnduslly (DTI). through the Board of Investments (801) shall continue to 
. implement the Guidelines for the MVOP, . 

Section 2. D••lllon of Terms 

a. Porlicipant Shall refer to a domestic enterprise formed. organized or existing urider the laWs of the 
Phllippines engaged in the manufacture/assembly operation of pass&r.~ger cars. co~lal 
vehicles and/cr motorcycles. collecttvely refetTed to as motor vehicles. arid duly registered urider 
lheMVDP. 

b. Passenger car shall be as defined under Section 1. Article 1· of the EO and referred to as any four
wheeled motor vehicle. which is prop8lled bY gasoline. diesel. electricity or .any other motive 
power and principally designed to transport persons and not primarily to transPort g()Ods. 

c. Commercial Vehicle shall be as defined under Section 1. Article 1 of the EO and referred to as any 
tour or more wheeled motor vehicle. which is propelled by gasoline. diesel. electricity and any 

· other motive power and principally designed to trans·port persons and/or goods/cargoes. such as 
light commercial vehicles. buses; trucks. ·and special purpose vehicles (for example. ambulances . 

. nre trucks. and the like). Trucks shall include but not limited to cab chassis and chassis cowl. 

d. light Commercial Vehicle shall be as defined. under section I. Article I of the EO and referred to as 
vehicles whether 4-Wheeled drive or not. which may .Pe ·classified under but not limited to tne 
following: utility vehicles. spOrts .utility vehicles._ Aslah Utifity Vehicles. commuter vans. pick-ups. 
which are designed to cony both passengers and goods/cargoes. · 

e. Motorcycle shall be as defined Linder Section 1. Article 1. of the EO and referr~d to os any two or 
three-wheeler vehicle fitted with an auxiliary motor. with or without sidecars. 

f. CKp shall be as qefined under S~'ction .1.· Arti.cle .1 of the EO and ,referred to as completely 
knocked-down. parts cind components: that' are either lo<::ally produced or imported for assembly 
purpases by registeredporliCipa'nfof the MVDP. · ·., ,. 

g. Imported CKD ShOll be as defined under Section I. Article I. of the EO and referred to as sub
parts/parts and sLib,.asse'mblies/assemblies/components minus local parts and components. os 
may be determined by the Board of Investments. 
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h. Sut;,.ossernblies/assemblie$/componenls shalll. as defined under Seclion. 1. Article 1 of theb"~ 
and refetred to as major parts and compon ·· such as engines, transmissions. axle assem '"""· 
chassis. body assemblies and the like. 

i. Sub-paris/pals shall be as defined under Section 1. Article 1 of the EO and referred to as parts ~t 
are necessary for producing sub-ossemblies/assemblies/components and/or other parts fomung 
part of the CKD pack. . . 

j. Assembly operation shall be as defined under Seclion 1. Article 1 of the EO and referred to as the 
activity by which the participant of the MVDP shall engage into which shal_l involve at least the. 
basic assembly processes. i.e .. welding. painting. trimmings. final assembly, and quafity 
testing/inspection to produce completely-built-up (CBU) motor vehicles:. 

k. CSU shall refer to a vehicle in completely assembled form. 

a. The MVDP coven the-manufacl\ire and assembly of passenger cars. commercial vehictes and 
motorcyctes. The .motor vehicles covered by the MVDP shall be as classified under Section 1. 
Article 1 of the EO as folloWs: . 

l ) Ckmllk:ation I 
2) Classlflcalton II 
3) Classlllcation Ill 

Passenger Cars 
Commercial Vehicles 

. Motorcycles · 

b. lhe assembly of motor vehicles covered In the MVDP shal be only in CKD {completely lcnoclced 
down) condition and shall cover brand-new Original· Equipment Manufacturer (OEM) CKD parts 
and components. 

a. Any foreign-owned or Filipino-owned companies organized .under the Philippine laws that will 
engage in the manufactvre/assembly of motor vehicles shall qualify as participant under the 
MVDP. 

b. Specific Requirements 

1) Additionally. the participant shall: 

1. Obtain a technical licensing agreement with the foreign Original Equipment 
Manufacturer (OEM) that will supply the knocked down parts and components and 
provide technology transfer/technical assistance. and other support services: 

ii. Establish new assembly facility or utilize on existing assembly facility, which is either idle or 
in operation: 

iii. Assemble/manufacture brand-new quality motor vehicles: and 
iv. As a major commitment under the MVDP. each new participant. over a period of one ( 1) 

yeos:. shall invest and/or bring in investments in the assembly and manufacture of motor. 
vehicles and parts and componen Is for both export and domestic markets. equivalent to 
US$ 10 million for posseng_er cor assembler, or US$8 million for commercial vehicle 
assembler or US$2 million for motorcycle assembler. 

2) The technical licensing agreement shal_l be authenticated by the official of the Philippine 
Embassy where the manufacturing plant of the foreign licensor is located. The agreement shall 
provide. among others. the following provisions: 
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i. Agreement to supply CKO parts and components: 
R. Provision of technology transfer and/or technical assistance: 

ili. Support for spare parts; and I d 
iv. Agreement that ·the foreign ncensor shall abide by all the applicable ru es an 

regulations of the Phffipplne gove'!'ment and all its instrumentalities 

The. original copy of the technical ncensing agreement shall be presented to the 801 for 

authentication. 

3) The lnves1ments in the manufacture of motor vehicle parts and components shaft be in any of 
the folloWing schemes: 

i. Equity 11wes11 1 1e1 1t. either· minor or major stockholdings in -new or existing motor vehicle 
parts manufactullno company; or 

fi. lnvesli •.ants in In-house me;~ tor veiJiicle poi1s manufacturing: or 
rn. Cost shcirlng scl}et nes with eldstlng motor vehicle parts manufacturing companies in terms 

of loollng ~/or moc:lemlzatton/upgrade of facillfies:. or 
iv. P~,'Under the DTI' s SME .Assistance Progam (Center SateHite Company for SME 

Guaran~:C:Ind facllllyJ; or . 
v. Other..Jnv.;;ltini!oflts 1hal 801 may consider for the development of the motor vehicle 

Industry. 

41 A ,._ parflclpant of the MVOP refers to a local assembler/manufacturer. which is neither 
Algisl'ered under any of previously Issued Memorandum OrdeB (MOl on MVDP and Its 
predec11SSor progrcll'l d. 

51 Existing partlclpant COVered by the parts inves1ment requirement under the previous MO shall 
continue to c:oroplv wl1h such requirement under the Program. The posting of performanCe 
shall no longer be required from existing participant. provided that it can submit a firm 
commitment to invest within one ( 1) year in the manufacture of parts and components in any 
of the above schemes. 

Sedton 5. 

a. Application tor registrafion as participant in the MVOP shall be submitted to BOI. together with 
commitment Is and undertaking to Invest/bring in investments tor the manufacture of motor vehicle 
parts. 

b. All applications shall be made upen forms prescribed by the BOI. accomplished in two {2) copies 
and sworn to before a notary public. 

c. The commitment/.s and undertaking to Invest/bring in .investments within one { 1) year, reckoned 
from date of regiStration. for the manufacture of motor vehicle parts shall be submitted together 
with the application fa- registratiotl. signed by the highest official of the enterprise and sworn t.o 
before a notary public. The undertaking specifically includes, among others. amount of 
investments. description of the investment scheme/s (e.g .. any or combination of the schemes 
mentioned above.). description of parts and components to be manufactured and timetable. 

d. Participation tor the manufacture and assembly of any or all of .the motOf' vehicles classified hereto 
shall require separate registration under the Program. . 

e. The BOI shall decide on the accepted application within sixty · 160/ woncings days from lhe date of 
official application thereto. 
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f. The approval of registration for porlicipation un~er the f':'IVDP shall be c~i?ered.;~th~irty n(3Cir 
case of faHure to comply with ail the pre-registration requ.-ernents aild conditions WI 1n 
~ from rec-"pt of notice of approval. · 

Section 6. Cllllllc:afe of lwglsl1allon 

a. Appr~ved participant shall be issued a certificate of R~istration by the_ BOI _and shall ~amply witt 
the terms and conditions specified therein. The Certificate of RegiStration shall Include th• 
commitments made by the participant in the. proposal. The participant shaM present to 801 proc 
of investments in motor vehicle parts manufacturing in accordance with its commitment submittec: 
to 801. within one ( 1) year hom date of registration; otherwise the. 801 shall automatically cancE 
after due process the Certlftcate of Registration. subject to impoSition of penalties prescribec 

herein. 

b. Before the issuance of Certificate of Registration. the following requilements shaH· be submitted: 

1 ) Board resolution of-the applicant's board of cf.-ectors formally accepting the proposed term 
and conditions: and 

2) All pre-n!gishatloo requirements. if any. imposed by the 801. 

Section 7. • ..,.... ...... of ~eb and Valiants 

a. Thera shall be no Amitation in the number ol' models that participant may assemble/manufactur• 
provided the same are registered with the 801.. 

b. Every basic and variant moc:lel shaH be registered with the 801 prior to importolion of lcnoclcec 
down parts and components for assembly. 

c. A basic model is a vehicle model talcing into consideration the following criteria: a) body shell. 
chassis. b) size of engine/engine family. according to engine displacement. and/or type of engine 
whether diesel or gasoline. and c) drive line specification. i.e .• 4x2. 4x4. 6x2. 6x4. 6x6. manual o 
automatic transmission. 

A change in any two of the criteria from the basic model shall constitute a new basic ~odel. f 
variant is derived· from the basic model. but the change in any one-of the criteria. 

d. Minor changes. such as upgrade/change of interior and exterior features of the vehicle shall no 
require registration with the Board. In such cases. the participant shall notify the 801 any change. 
in model names/codes before any changes is effected. 

e. The participant shall notify the BOI of any phCHH>Ut of model registeredwilh the BCil to be delelec 
from the participant's registered participating models. 

f. A participant may register mylti brands of molar vehicles. provided .that the assembly in fhE 
country of such brand is covered by a technical licensing agreement for ttve supply of knockec 
down parts and components, provision of technology transfer/technical assistance. and olhe< 
support services between the existing participant and the foreign OEM. 

g. The BOI shall not register the same models under two (2) participanls. To determine whether motor 
vehicles are of different models. the following major technical features shall be considered: 
I I Engineering support resources eire different; 
2) Body components, both exterior and interior are different; 
3) Major parts and technical specifications are different: 
4) Styling. brand identification and marketing system are different .. 

Page 4 of 13 



' ' ' 

prescribed by the sOl sworn lo before a notay public and shall be supported by a Certification 
from lnteRectual Property Office (IPO) of no pending IPR case. 

Section 8. Submlalon ollepotls and other _Documents 

a. The applicant shall submit the following rePorts in accordance with the fallowing schedules: 

1 ) Annual reports submitted one (I) month after the end af each year: 
i. Production and Soles Report (itemized by model/varionts) · 
ii. Computation of Suggested Retal Price (SRP) 
iii. local content report (until phosed,oul of the requirement p...,uant Ia MO 73) 
iv. Export earnings (until ph05ed-out of the requiren\ent pursuant to MO 73) 

2) Audited Rnancial Statements and Inc~ Tax Returns submHted an or before Mat. 15 of each 
year or one (1) from end of filing of Income Tax Returns to the BIR: 

3) Uqulclatlan report 6n Issued Cerlificotes of Authority to import submitted one ( I) month from 
end of each quarter: and · 

4) other clacuments or staflsticol dolo that moy be requi"ed by the BOI. 
. I 

b. These reports must be submitted osing the prescribed forms of the BOI. 

Secllun 9. 

a. The participants shall continue to avail of knocked down taiff rate uricter . the parts and 
components tariff lines as. may be-Qitennined by BOI. The parts and components tariff role shall 
be established taking into consldl!fl]Hon the availability of local parts and components pursuant to 
Article 3 of the EO. 

b. The BOI shall canflnue to issue· Certificates of Authorjty (CA) to import to alloW the participant to. 
import knocked down ports and .components of ports and component tariff rate. As determined 
by BOI. the list of allowable imported knocked down ports and components for importation at 
parts and components tariff lines shall be an integral port of the Guidelines. 

c. The 801 may suspend the avoilment of privilege!iunder lhe EO in. case of violation of any of the 
terms and conditions of registration. including such reports and statistical data lhat may be 
required by the BOI. 

d. Existing participantS registered under previous MOs shall continue to be member of the MVDP and 
,continue to avail of the privi.l~e hereof, provided that they ore incgood standing. the participant ·. 
should have complied with all the terms and conditions of-registration. and/or in case ot violation. it 
has complied with whatever penalties .the BOI imposed to allow continue registration under the 
MVDP. I · .. 

Sec11on 10. Penalties and Cancellation of teglsfralfon 

a, A registered participant found in violation of any ot the terms of conditions of registration under the 
EO shall be imposed any or all of the following penalties: · 

1) Suspension of the iss~ance ott:ertificate· of Authority lo,import knocked down part\and 
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components .. 
21 Refund of tax and duty differential between the CBU and knocked down pam and 

components on ol importofions and other government incentives. if arry 
31 Suspension or Cancellation of registration 
4) Other appropriate penalties 

'' . ' 

b. The registration of porticipant that is inactive for the ·past five (51 yecn and/or that had 
continuously failed to comply with its. obligations/commitments under the Program shot~ be 
automatically cancelled after due process. subject to imposition of penalties prescribed heretn. 

s.ctloft 11. feft 

The following fees shal be collected by the 801: 

a. FlUng fee for app11ca1ion for registration for partiCipation under 1he MVDP 
Ctasslftcatlon I & II •.•... P 50.000 . Oassiflcation Ill ...... P 30.000 

b~ Filing fee for appllc:aliQI• for registration of pa1lcipatlng model (per basic and/or variant ri1odel of 
mafor vehicle) · 
Classification I & II .•.... P 5,000 Ck:issilication Ill ...... P 3.000 

c. Application, Renewal or Extension of Cerflficate of Authority to Import ..•. ~ P 1.500 
d. PrOCessing fee for application for accreditation o( foreign exchange earnings. as committed prior 

to the phased-out of NFEE. as provided for under MO 73 · Pl.SOO 

S•elon 12. GeMftll Ptoulllons 

a. Other Conditlans 
1) The parllclpant stlCIII observe and abtqe by the pro~ of the EO and its implementing 

guidelines. as well as the commitments and repr&Sf1ntations it made in Its appllc:ation for 
registration. It shall take adequate measures to ensure lhat its obllgaflons therein are faithfully 
discharged. 

2) The participant shall comply with the dlrec!lves and ins1ructions that the 801 shall issue from time 
to time in pursuance of its authority under the EO and its implementing guidelines. and its 
powers and duties under Executive Order 226. otherwise known as the OMnibus Investments 
Code of 1987. 

3) The parficipc;mt shall allow lhe duly authorized representatives of the 801 to inspect its assembly 
and manufacturing focilities. examine pl!rtinent books of account. record cind documents in 
order to ascertain compliance with lhe provisions of the EO and its implementing guidelines. its 
commi"'-'ls and representations. as well as-the general and speci11c terms and conditions of 
its regish alio."l: 

4) Any material falsehoOd or misrepresentation in its application tor registration, or other 
documents it has submitted to the BOI in connection with its application as a participant in the 
MVDP shall render the r~glstrdtion null and void from the beginning. 

\ 
5) The registration under lhe Program is non-transferable. The 801 shall be notified of its withdrawal 

from the Program. Such act shall automatically cancel. its Certificate of Registration. 

6) The participant shall not transfer owneo;hip and/or control of the company without expressed 
and written approval of the Board. 

b. MVOP PoHcy Review Commlttf>e 

An MVDP Policy Review ·committee shall. be formed to serve as the consultative body to 
recommend measures !hat will enhance competitiveness of the motor vehicle industrv. !~hall be 
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posed of govem~ent and private s.eclor_ representatives. The Secretary of DTI shall approve · 
com ~ 
the Tenns of Reference of-the Committee. :' · 

Pall II - f'rolllbllon of Used Vehicle lmpodallon 

Section 1. Dwlttllllon of Temu 

a. The following motor vehicles shall be as defined under Secllon 1. Article 2 oUhe ~ f?r purpo~ ~f 
determining the type of used left-hand drive (LHD) CBU motor vehicles. wh1ch. Importation " 
allowed. either libemlized or regulated: 

1) Vehicle imported under the no-dollar import PIOO am shan ref_er to a vehicle with gross veh~le 
weight nat exceedh 1g 3 tons, penonally owned and registered o~ the name of a re~ll"'g 
reslderlt orinwulgimot af least six (6) months prior to the date of application for permit to 1mpori 
with the Bureau. of Import Services (BIS) pursuant to the provisions of EO 248. 

2) Returning resident shall refer to a Allpina citlren whO has stayed in a foreign country for at le:mt 
one ( 1) year and which residency shall be . accumulated within the three (3) year penod 
immediately preceding ·the date of ffling of the application. 

3) Immigrant shall refer to a peison issued any of the following types of visa under the Philippine 
· Immigration ACt of 19-40. as amended: 

i. 
ii. ... 

A Alipino citizen and a holder of 13G VISO under Sec. 13 Sub g (13g); or 
A foreign national married to a FiliPino and a holder of 13A Visa under Section 13. Sub a 

(13a). . . \, ~ . . 
A Filipino c111zen and holder of 47A and 47A2 issued to awadees of Special Government 
Project s1(SPG) e.g. Phm~ Retrement AU1harity and Bailie-Scientist Progia.n 

4) Truck shall refer to any motor. vehicle whose bOdy configuration is designed to carry heavy 
loads. general freight, or for special purpose ~less of gross vehicle weight. For purposes of 
the EO. pick-ups are not considered trucks.· 

5) Bus shall refer to a motor vehicle intended for moss transport for carrying of passengers. 

6) Pickup truck shall refer to a light truck having an enclosed cab and an open body with low 
sides and tailgate. For purposes of this EO. pick up truck is a vehicle with gross weight up to 3 
tons. (Pick~up trucks with GVW exceeding 3 Ions fall under the classification of trucks.) The 801 
shall determine allowable vehicles that can be considered as pick-up based on its listing. 801 
may revise said list upon consultation with the industr,i and concemed agencies. 

b. Special Purpose Vehic_les shall be as defined under Section 2. Article 2 of the EO and referred to as 
a range of motor vehicles specicilly constructed Or adapted. equipped with various devices- that 
enable them to perform certain non-transport functions or a specialized type of motor vehicles 
used for the transport of perso'?s or goods. which types of vehicles are enumerated under Section 
2. Article 2 of lh<;! EO. 

c. Brand- new motor vehic/e.shall be as defined under Section 2. Article 2 of the1EO and referred to as 
motor vehicle (a) of current or advance year model in the country ot origin and/or manufacture. 
or (b) of year model immediately preceding year in the country of origin and/or manufacture. 
provided that: 

I I The motor vehicle has. a mileage of not more than 200 kilometers: and. 
21 The motor vehicle has been acquired by the importer from the dealer as first owner. 

c. lmponed used CBU motor vehicle shall refer to a motor vehicle not considered brand-new as 
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defined hereto. and/or which has been sold. registered and operated on the roads/highways of 
any foreign state or country. 

Imported · used parts and components shall refer only to used motor. vehicl': engines. 
d. trammissiom/drivelines. axles and steering column and gear box allowed for Importation for the 

sole purpose of rebuilding/remanufacturing. 

e. Rebuilt/remanufactured motor vehicle shall refer to a motor vehide made to undergo 
rebuilding/remanufacturing proce$5 using brand new imported or local paris and components and 

· other parts and components as in paragraph d above. 

Section 2. Coverage 

a. The importation into the country. inclusive of all freeports. of all types of used motor vehicles is 
prohibited. except used motor vehicles that are liberalized and those Which. imf)Ortation is 
regulated. as provided for under Section 3.1. Artide.2 of the EO. ,. 

b. The provisions of these guidelines shall apply to the importation of used motor vehicles that are 
fiberaflzed and those which impa:totlon is regulated. subject to compliance with· roadworthiness 
and emission standardS in the country of origin and with the Philippine 'roadworthiness and emission 
regulatlom prior to registration and use on the roads and highways of the Philippines. 

c. The lrripcirtatlon of:~, following used motor vehicles or parts and compOnents require prior 
authorilation from tht! BIS: 

i. A vehicle that is owned and for the p8Bonal use of a returning resident or immigrant: 
ii. A vehicle for .the use of an official of the Dlplomafic Corps and authOrized to be imported by 

the Department of For8ign Affdii'S: · 
iii. Trucks. excluding pick-up trucks. with GVW of 2.5- 6.0 tons: 
iv. Buses. with GVW of 6- 12 tons: and · 
v. Used motor vehicle engines. trg_nsmlsslons/drivelines. axles (front & rearl or steering sY.tem for 

rebuilding/remanufacturing PutpOSeS. Importation of used replacement motor vehicle parts 
and components shall be covered by the existing Guidelines of Central Ban~ Circular .No. 
1389. 

d. The following motor vehicles are liberalized for impartation and require no prior auit)orizalion from 
the BIS: 

i. Trucks, excluding pick-ups. with GVW above 6 tons; 
ii. Buses. with GVW above 12 Ions: and · 
iit.Special purpose vehicles enumerated under Section 2. Article 2 of the EO. 

All motor vehicles falling below the abovementioned Gross Vehicle Weight (GVW) limits shall be 
prohibited from being imported. 

Section 3. General Condlllons on Importation and leglstfallon of. U:red MoiOI' Vehicles Prior to Use 
on the loads and Hlg'\Ways of the Philippines 

a. The importation of used motor vehicles stated under Section 2 obove shall comply with the 
following: 

1) Original left-hand drive vehicles (i.e .. conversion from original right-hand drive to left-hand 
drivel will only be allowed when it is covered by a road safely celtificate issued by appropriate 
government agency in the counlr'y where the used motor vehicle will be imported. and. 

2) Roadworthiness and emission standards as certified by authorized agency in the country of 
origin and duly authenticated by the Philippine Embassy or Commercial Attache; and. 

3) For regulated used motor vehicles ·and used. parts , and components: Covered. by prior 
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authorization from the BIS. DTI: and. . . . 

41 Requirements that shall be imposed by the Department of Trans~ation and Communications 
such as but nat limited to Certificate of Payment and Tax certificates from the Bureau of \ 
Customs and Bureau of Internal Revenue. 

b. Other condition for registration of used motor vehicles prior to use on roads and highways of the 

Philippines: 

1) · Philippine vehicle emission as certified by the DTI-accredited and DOTC- authorized Private 
Emission Testing Center (PETC) and roadworthiness regulations as certified by the LTO Motor 
Vehicle .Inspection System (MVIS). consistent with the provisions of Rule 32. Section 2 of the 
Implementing Rules and Regulalions (IRR) of RA B749 or the Philipr;>ine Clean Air Act. 

c. Other conditions an the impartotion of used parts and components: 

1 J All importations of engines. transmissions/drivelines. axles and/or steering system shall be for the 
sole purpose of rebuilding/rernanufadiuring: . 

2) Only on--accredited rood vehicle rebuilders may import used parts and components: and. 
3) Importation of regulated completely built-up (CBU).second hand motor vehicles and used 

pdrls/componenls .for rebuilding pu1p0ses shall-comply with the National CFC Phase Out Plan 
(NCPP) requirements, 

d. Other conditions under the No Dollar Importation Program. in addition to above: 
I J The importer shall be an immigrant or retumirig resident as defined under Section 1. Part II of the 

guideRnes; 
21 The vehicle shall comply with the definitions under Section 1. Part II of the guidelines: 
3) The impol'ter shall be allowed anty one (1) vehicle per family (composed of the husband. wife 

and unemancipated minor children) and can avail of the Program only once; and 
41 The vehicle cannot be sold tor at least three (31 years from release from the Bureau of Customs. 

Sec:fton 4. Specllc Dules and I~ of ~neemed Government Agent::les on file 
lrr.poilullon and leglsln:lllon of Used Motor Vehicles 

The following are duties and responsibilities of the BIS. SOC. BIR and LTO on authorizing importation and 
allowing registration of used motor vehicles prior to use on Philippine roads and highways: 

a. Bureau of Import Services· (BIS)/Department of Trade and Industry (DTI): 

I) . Prior to impartation. importer shall secure oulhorization from Bl$. The BIS shall issue Certificate of 
Authority to Import. The following requirements for importafi<.ln of used motor vehicl;.,s or used 
parts and components under Section 2." paragraph c above. shall b.e required by and 
processed by the BIS prior to importation: 

i. Under the No Dollar Importation Program: 
Application for importation 'of used motor vehicle under the No Dollar Importation Program 
shall be submitted to BIS. together with the following documents: 

{a) Duly notarized/authenticated application form. 
{b) Certificate of compliance with roodworthiness and emission standards as certified by 

authorized agency in the coa-'11ry of origin and duly authenticated by the Philippine 
Embassy or Commercial Altad'l'e; 

{c) Notarized/Authenticated affidavit ot undertaking: 
(d) One ( 1) 2x2 picture with signature: 
(e) Original or authenticated copy of old and new passport. with complete pages and 
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r:.stamped with valid 13A or 13G visa for immi~rant_applica_nt; . . . . . 1 
(f) Qri. 'ginal or authenticated copy of cor regiSiral!on or fitle. w1th Enghsh lranslafion •f 

1 
. necessary; 1 

· (g) Duly notarized waiver of ownership by registered co-owner/s in case the vehicle is 
registered in the names of two or more persons: I 

(h) Alien Certificate of Registration (ACR) and Immigrant Certificate of Residence (ICR) for \ 
immigrant applicant (to be presented upon anival of applicant in the Philippines; and. 1 

(i) Processing fee of One Thousand 'Five Hundred Pesos {Php 1. 500.00) for cars and Nine 
Hundred Pesos (Php900) for motorcycles. 

(Authentication by the Philippine Consulate/Embassy cibroad is required only when 
original documents cannot be presented.) 

ii. Used Trucks and Buses/Used Parts and Components 

Application for importation of used lruclcs (wiih GVW of 2.5 tons to 6 tons) or buses (with 
GVW of 6 tons to 12 tons) or used engines. lransmission/driveline. axles. or steering system. 
shall be submitted to BIS, together with the following: 

(a) One ( 1) origil'lal profo!ma invoice indicating the following: 

( 1) Name of suppfier. 
(21 DeScription of the commodity: 

For used fruck or bus: the brand of truck or bus.· number of wheels. gross vehicle 
weight. and model year · 
For used paris/components: brand. model. _and engine number/models 

(3) Quantity; 
(-4) Unit price; 
{51 Total value; 
{61 Terms of payment; and. 
{ 7) Authorized agent bank. 

(b) For used truck or bus: Certificate of. compliance with roadworthiness and em1ss1on 
standards as certified by authorized agency in the country of origin and duly 
authenticated by the Philippine Embassy or.Commercial Attache! 

(c) For used parts and components: DTI Certificate of Accreditation of Rood Vehicle 
Rebuilders; and. 

(d) Processing fee of Six Hundred Pesos (Php600.00) per unit of· truck or bus or per unit of 
engine, transmission. i::Jxle (Iron! & rear) or steering system 

iii. All applications shall be made upon forms prescribed by the BIS. accomplished in two (2) 
copies and sw.om to before a notary public. 

iv. The Certificate of Authority to import issued for the importation of used motor vehicle under 
the No Dollar Importation Program shall be valid for a period 61 180 days from the date of 
issue. \ 

\ 
v. The Certificate of Authority to import issued for the importation of used trucks or buses or 

parts and components shall be valid. as follows depending on the mode of payment. 
reckoned from the date of issue: 

(e) Sixty i60) days for importation under Letter of Credit (L/C): or 
(f) One hundred twenty 11201 days lor importation under non L/C (e.g .. sell-funded. 

Documents Against. Payments, etc.) · 

vi. The Certificate of Autho~ to import used fruck or bys or parts and components cannot be ... 
\ 

Page lOot 13 \ 



t' )· 

extended nor renewed. without prejudice to reapplication should the authority ~xpired. 
Under the self-funded importation. the outhority addressed to !he importer shall be used to 
transact business with the Bureau of Customs (BOC). 

vii. Any amendment on !he authority to import used truck or bus .or ports &_ ~omponents I 

except extension of validity of L/C. shall require prior cle<ironce/auth~ty from . BIS. , 
~;><tension of validity of L/C shall be undertoken directly by the importer woth ou!honzed 
dgent bonk. _ . · 

2) Upon orrivol of the imported used motor vehicle or used ports and components at th~ Bureau 1 
of Customs. the importer shall secure from the BIS Release Certificate to be used as bosos for the 
release of the goods from !he BOC ond for registration of the vehicle at the LTO. The B!S shall 
issue !he Release Certificate oddressed to the BOC ond LTO upon compliance Wlth the 
following: 

1. Personal appearance of importer ·at tl-)e Bureau of Import Services for Non-Dollar 
Importation applicants of used motor vehicles: 

ii. Submission of the following. together with the Certificate of Authority to import: 
(a) Complete s~l of shipping documents (i.e .. commercial invoice. packing list. bill of 

lading); 
(b) Certificate of cancellation of registration (including English translation. if-necessary); 
(c) Certified true copy of BOC Import Entry documents. and. 
(d) original copy of Certificate of Emission issued by authorized agency in the country of 

origin and duly authenticated by the Philippine Embassy or Commercial Attache. 

ii. Confirmation of the actual description of the imported used motor vehicle or used pam 
and ·components as described in the application for Certificate of Authority to import upor. 
conduct of ocular inspection. 

3t The Bl!> shall morlnor Olllrnpo ... u.:i.IUI~ v. u.:.v;;;:\ ....... n ............. · ................... ~- ~··~·.-:-·~ ..... ·.-··--·. . 

monthly report on the result of_the monitoring and the impact of imports shall be submitted tc 
the_ DTI secretary. 

b. Bureau of Customs (BOC) 

1) The BOC shall issue Certificate of Payment (CP) an appropriate duties. taxes and pther fees. The 
CP shall be issued upon strict compliance of the following: 

i. Submission of BIS Release Certificate for motor vehicles under Section 2. paragraph c above: 
and 

ii. Poyment of appropriate duties, toxes ond other fees due. 

2) On all imported motor vehicles ond parts/components found to be in violation of any provision 
of the EO ond provisions of these guidelines. the BOC shall be guided by the following courses 
of oction: 

i. 
ii. 

prohibited vehicles and parts/components · seize without redemptifn: 
regulated and liberalized vehocles and parts/components ·seize wo!h redemption 

The BOC shall dispose the imported used' motor vehicles and ports/components· 
occordance with the T aritt and customs Code. 

! 

'· in I 

3) The SOC shall submit report. on all impartations of used motor vehicles and used parts and 
components to the DTI as provided for under Section 4. 1.2 of the EO. Such information shall be 
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submitted every month not later than 15 days after the end of the reference month. 

41 The BOC shall issue additional directives. circulars or orders if necessary to implement the 

provisions of these guidelines. 

c. Bureau of Internal Revenue (BIRI . . · . 
l) The BIR shall issue Tax Clearance on excise taxes and/or other applicable taxes pa1d. 

d. Land Transportation Office (LTOI · 
11 The application tor registration of used motor vehicle shall be accepted by the LTO. The LTO 

shall register the vehicle upon strict submission/compliance with the following: 
i. Release Clearance from the BIS (for motor vehicles under Section 2. porogroph c above): 
ii_ Certificate of Payment and Tax Certificate from B0C and BIR. respectively;. and 
iii. PhilipPine vehicle roadworthiness and emission regulations. 

21 The LTO shall not register any used motor vehicles found in violation of any provisions of the EO 
and these guidelines. 

3) The LTO shall submit report to the DTI on all registrations of used motor vehicles as provided 
under Section 4.1.3 of tne EO. Such information shall be submilted every month not later than 
15 days otter the end of the reference month . 

. 4 J The LTO shall issue additional directives. circulars or orders if necessary to implement the 
provisions of these guidelines. 

Section 5. 

a. Suspension 
The DTI Secretgry may. upon review when necessary and upon consultatlan with concerned 
industry group. issue an order suspehdii.g or resmcting the entry of certain types of used motor 
vehicles without prior approval from the President. · 

b. Penalty 
The following penalties shall be imposed as provided for under Section 5 of the EO: 

1). 

2). 

All imported used motor vehicles and parts and-components found to be. in ·violation of any 
provision of the EO and provisions of these guidelines shall be subject .to the following: 
i. For prohibited vehicles - seizure without redemption by BOC; · 
ii. For regulated and liberalized vehicles_- Seizure with redemption by BOC 

Any person. en.tity. government instrumentality .or instiiution. found: to be-violating ·or grossly 
negligent in executing the mandates of EO 156 and the provisions of these guidelines shall 
resulf'in !he expulsion from office or any or all of the following personnel: the chief executive. 
responsible directors. responsible rank and file and other responsible operating officers. 
Notwithstanding any provision of low to the contrary, they shall likewise be prohibited from 
holding any government p~sition for at least two 121 years. 

c. Applicability 

. Prior to Dec. 17. 2002. the effectivity of EO I 56. all used motor vehicles, parts/components under 
any of the following conditions, shall be governed by'regula.tions existing at the time. 

1). Those which ore already in transit and covered by cO<Tesponding authority from c.oncerned 
government agencies: · · ·· · · · 

•· 
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' govemment.agencies; · 
21. Those whose L/C has already beer\ opened; . 
3). Those whose B/L has already been issued; and.· · 
4). Those whose payments have been effected as evidenced by bani< certifications/documents 

Part Ill .,. Final Provisions 

Section 1. Amendments 

The OTI . may consult concerned industry and government agencies in amending the guidelines . Os it I 
is deemed nece5SOIY. 

Section 2. Repealil "' Clause 
All guidelines that are not consistent with the provisions of these guideUnes are hereby repealed. 
amended Of' modified accordinglY. 

Secfion 3. Separabilily Clause 

All provisions of this Guideli~ are hereby declared separable and in the event any such provisions Is 
declared unconstitutional. the other Pl'ovlsions. which are not affected. thereby shaH remain in force 
and In effect. 

Secfion 4. EffectMiy 

n- Guidelines shall take effect immediately upon publication in at least two (21 national 
newspapers of general circulation in the Philippines. 
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