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GUIDELINES TO IMPLEMENT EXECUTIVE ORDER NO. 154, PROVIDING A COMPREHENSIVE
| INDUSTRIAL POUCY AND DIRECTIONS FOR THE
MOTOR VEHICLE DEVELOPMENT PROGRAM

Pursuant to the provisions of Executive Order 156 (the EQ), the following guioelines {the Guidelines) are
hereby issued to effectively implement the £Q and aoftain the following objectives:

1.

To adopt a clear and stable indusiial policy framework consrstent with the core requirements of

the laws and execufive issuances promulgated for the deveiopment of the Philippine ‘motor
vehicle indusiry:

To create a level-playing field both within and outside among competitors: and

. To encouroge proactive parficipation among players arid ensure success of the Motor Vehicle

Development Program fo enhance capabilities of the Philippine motor vehicle manutacturing fimns

o be giobally competitive producess of completely-buitt-up (CBU) units and - their parfs and
components for the local and export markets °

Port | - Restructuring of the Motor Véhlc_lo:bevelopm’o‘ni Program (MVDP)

SecHion 1. implementing Agency

-The Depariment of Trade and Industry (OTi). 'rhrough ‘lhe Board of Investments [BOI) shall confinue to
_implament the Guidelines for the MVDP

Seciion 2. Definllion of Terma

a.

.~ Motorcycle shall be as defined dnder Section 1. Arhc:le 1 of the EQ Gnd referr

Pczfrcrpanf shalt refer to o domestic enterprise formed. organizéd or existing under the Jaws of the
Philippines engaged in the mom:focfurelossembty operation of passenger cars, commercial

vehicles and/or motorcycles coiIecﬂver referred to as motor vehicles, and duly reg:sfernd undler:
the MVDP. . .

Passenger car sh_oll be as deﬁned uﬁdor Section 1, Article 1'of the EC ono'referred to as any four-

wheeled motor vehicle, which is propelled by gasoline. diesel, electricity or any other motive

power and principally designed to fransport persons and not primarily fo transport goods.

Commercial Vehicle shall be as defined under Section 1, Article 1 of the EO and referred to as any
four or more wheeled motor vehicle, which'is propelled by gasoline, diesel, electricity and any

- other mofive power and principally designed to transport persons and/or goods/cargoes. such as

ight commercial vehicles, buses. tfrucks. and special purpose vehicles {for example, ambulances.

fire trucks, and the like). Trucks shall inciude but not limited to cab chassis and chassis cowl.

Ught Commercial Vehicle shall be as deﬁned under Séction 1. Arficie 1 of the EQ and referred to as
vehicles whether 4-wheeled drive or not. which may be classified under but not fimited to tne

following: ulility vehicles, sports utility vehicies, Asian’ Utility Veh!CIes t:c:'mmUﬂ?r vans. D‘Ck-UDS
which are desrgned To carry both passengers and goods/ccrgoes '

ed to as any fwo or
three-wheeler vehlcle fitted with an auxiliary motor. with or without sudeccrs

- CKD shail be as defi ned under Sec:hon 1. Arhcle 1 of the EO ond referred to a5 completely

knocked—down pcrrfs and components, thot are erther locatly produced or impoﬂed for OSSembi‘/
purposes bv regrstered pon‘lcrpohf of the MVDP. '

'mpon*ed CKD ShG!l be as derned under Section 1. Article l‘ of the EC and referred to as sub- '

parts/parts and sub—ﬂssembIies/cssembhes/componenh minus locat parts and cornponenfs as
may be determined by the Boord of Invesfmenh‘

\
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k.

S—

sub-assembiies/assemblies/components shall be as defined under Section 1. Arficle 1 of the EO

and referred to as major parls and componel’t’i's such as engines, fransmissions, axe assemblies,
chassis, body assemblies and the like. .

Sub-paris/parts shall be as defined under Section 1, Article 1 of the EO ond referred to as parts that

 are necessary for producing sub-qssembiieslqsemblieslcomponents and/or other parts forming

part of the CKD pack. ‘

Assembly operation shall be as defined under Section 1. Arficle 1 of the EO and referred to as the
activity by which the parficipant of the MVDP shall engage into which shall involve at least the.
basic assembly processes. ie. welding, painfing. fimmings. final assembly, and quadiity
testing/inspection fo produce completely-built-up (CBU) motor vehicles..

CBU shall refer to a vehicie in completely assembled form.

Seciion 3. Coverage.

a. The MVDP covers the manufaciure and assembly of passenger cars, commerciol vehicles and

moflorcycles. The motor: vehicles covered by the MVDP shall be as classified under Section 1,
Arficle 1 of the EO as follows: : :

1} Classificationl - = - Passenger Cars

2} Classification i - ‘Commercial Vehicles
3} Classification it - “Motorcycles -

The assembiy of motor vehicles covered in the MVDP shall be only in CKD {completely knocked

down) corxdition and shall cover brand-new Criginat Equipment Manufaciurer (OEM} CKD parts
and components, . ' , ‘

Secfiond.  Quallicallon for Pariicipation

‘Any foreign-owned or Filipino-owned companies organized under the Philippine laws that will

engage in the manutacture/assembly of motor vehicles shall qualify as participant under the
MVDP. :

Specific Requirements
1} Additionally. the parficipant shall:

i. Obtain a technical licensing agreement with the foreign Original Equipment
Manutacturer (OEM} that will supply the knocked down parts and components and
provide technology transter/technical assistance. and other support services:
Establish new assembly facility, or ufilize an existing assembly facility, which is either idle or
in operation: t ‘ o
. Assembie/manufacture brand-new quality motor vehicles; and '
As @ major commitment under the MVDP. each new participant. aver a period of one {1)
year, shall invest and/or bring in investments in the assembly and manufacture of motor
vehicles and parts and components for both export and domestic markets, equivatent to

US$ 10 million for passenger car assembler, or US$8 million tor commercial vehicle
assembler or US5$2 million for motorcycle assembier.

2] The technical licensing agreement shall be authenticated by the official of the Philippine
Embassy where the manutacturing plani of the foreign |i

provide. dmong others, the faliowing provisions;

cersor is located. The agreement shatl

"
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Agreement to-supply CKD parts and components:

Provision of technology transfer and/or technical assistance: 7

Support for spare parts; and :
Agreement that the foreign licensor shall abide by all the applicable rules and
regulations of the Phikppine govemment and all its instrumentalities

TE=

The original copy of fhe technical ficensing ugreemeni shall be presented to the BO! for
authenfication. ‘

3]. The invesiments in the manufacture of motor vehicle parts and componenis shall be in ony of
the following schomos:

i, Equity investment, either minor or major stockholdings in new or existing motor vehicle
parts manufacturing company; or =~

i. investments in in-house motor vehicie parts momﬂachmng or

fi. Cost sharing schemes with existing motor vehicie parts manufacturing companies in terms
“of tooling and/or modamlmﬁonlupgrade of facilities: or

mt::ipcnbn under the DI's SME Assistance Program {Center Sateliite Company for SME
Guarantee:and Faciiity): or

Other.investinants hat BO! may . considar for the development of the motor vehicie
inclustry. - :

iv.

v.

4] A new paricipant of the MVDP refers to a local cssemblerlrmnufuciurer which is neiiher

registered under any of previousty issued Memorandum Orders (MO) on MVDP and Hs

5) Bxsting participont covered by the paris investment requirement under the prévious MO shall
continue to comply with such requirement under the Program. The posting of performance

shall no longer be required from existing participant, provided that it can submit a firm

commibiment to invest within one ( ‘I) vearin the mc:nufacfure of parts and compenents in any
of the above schermaes, .

Section 5, mmmnmammmwmn

Application for regisfraﬁon as participant in the MVDP shall be submitted to BOI, together with
commitment/s and undertaking to invesi/bring in investments for the manufacture of motar vehicle

parts.

‘All applications shall be made upon foms prescrived by 1he BOM, ccccmphshed in two {2} copies
and swom to before a notary public.

The commitment/s and undertqking to Investlbnng in investments within one (1) year, reckoned
from date of registration, for the manufacture of motor vehicle perts shall be submitted together
with the application for registration. signed by the highest official of the enterprise and swom to
before a notary public. The undertaking spectﬁcally includes. among others, amount of
investments. description of the investment scheme/s [e.g., any or combination of the schemes
mentioned above.). description of parts and components to be mc:nufcctured and timetable.

Participation for the manutacture and assembly of any or all of the motor vehicles classified hereto
shall require separate regmfnahon under the Program.

The BO! shall decide on the accepted cpphcthm within SU(fy {60} workings days from the date of
official appllcation thereto. 7 '
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f.

val of registration for parficipation under the MVOF shall be consifierediwifhck'_qwn ir
I:haeseagfptr:nue to comply with all the pre—registrafion requirements and condifions within thirty (3¢
dc‘yi from receipt of notice of approval. ‘ : .

Secfions.  Cericale of Registration

Q.

icinant shall be issued a Cerfificate of Registrofion by the BOI and shalt comply witt
Q‘;;prg:::ud Fc)::i‘?':licIcf.‘)t?m:liﬁom; specified therein. The C:rgt]iﬁca’re of Registration shall include the
commitments made by the parficipant in the proposal. The participont shall present o BOI proc
of investments in mofor vehicle parts manufacturing in accordance with its commitment submittec
to BOI. within one (1) vear from date of regisirafion; otherwise the. BOI shalt automatically cance
after due process the Cerlificate of Regisiration. subject to imposition of penalties prescribec

after ¢ o ‘
Before the issuance of Cerfificate of Regisirafion, the following requirements shall-be submifled:

1) Board resolution of-the applicant's board of directers formaity qccépﬁng the proposed ferm
" and conditions;and . ' | .
2) -All pre-registrafion requirements, if any, imposed by the BOI.

i

Section 7. Registvalion oulodels and Valqnh

a.

There shall be no ﬁmitoﬁon in the number of models that participant may assemble/manufacture
provided the same are registered with the BOI.

Every basic and variant modet shall be registered with the BOI prior to importation of knockec
down parts and components for assembly. | | o

A basic modet is a vehicie ,mode—lq taking into cpnsidéruﬁon the following criteria: a) body sheﬂ.
chassis, b} size of engine/engine family, according to engine dispiacement, and/or type of engine
whaether diesel or gasoline, and ¢} drive line specificafion. i.e.. 2. x4, &2, sxd, &xé, manual ©

- awtomatic transmission.

A change in any two of the criteria from the basic modet shall constitute a new basic model. #
variant is derived from the basic model, but the change in any one of the criteria.

Minor changes, such as upgrade/change of interior and exterior feciures of the vehicie shall no

require registration with the Board. In such cases, the parficipant shall notify the BO! any change.
in model names/codes before any changes is effected.

The participant shall notify the BOI_ of any 'p_hose—out of model registered with the BOI fo be deletec
from the participant's registered parficipating models.

A parficipant may register myiti brands of motor vehicles, provided that the assembly in the
counfry of such brand is covered by a technical licensing agreement for the supply of knockec

down parts and components, provision of technology transferftechnical assistance. and othe:
support services between the existing participant and the foreign OEM.

The BOL shall not register the same models under two (2) pcrﬁcipohts. To determine whether motor

vehicles are of different models, the following major technical features shall be considered:
11 Engineerng support resources are different;

2) Body components, both exterior and interior are different;
3) Major parts and technical specifications are different; L
4] Styling. brand identification and marketing system are different.

\
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prescdbed by the BOI swom to before a notary public and shall e supported by o Cerfification
. from Infelleciual Pmpedy Office (IPO) of no pendmg IPR case.

Wn 8 Submission of Reports and other Documents

a. The cpblicon‘t shall submit the following reports in accordance with the following schedules:

1) Annual reports submitted one (1) month after the end ot each yeor
i. Production and Sales Report {itemized by model/variants}
ii. Computation of Suggested Retail Price [SRP) '
ii. Local content report [until phased-out of the requirement pursuant fo MO 73)
iv. Export eamings (until phased-out of the requirerient pursuant o MO 73)

" 2) Audited Financial Statements and Income Tax Retums submitted on or before May 15 of each
: yecroronemfrmendofﬂﬁngoflncomaTaxRehmstoﬂweBtR

3) Liguidation report &n issued Ceriificates of Authomy o import submitted one (l) month from
end of each quarter; and -

4) Other docurments or statistical data that may be required by the BOI.
. |

b. These reports must be submitted using the prescribed forms of the 801

Secliony.  Privileges

The participants shail confinue fo avail of knocked down faitf rafe under the parts and
components. fariff fines as may be-determined by BOL. The parts and components tariff rate shati

be established taking into consideration the availability of local pcrts and components pursuant to
" Arficle 3 of the EO.

The BOI Shall confinue to issue Cerlificates of Authority {CA) fo import to allow the pc:rhcnpclnt to
import knocked down parts and components at parts and compoenent tariff rate. As determined

by BOI, the list of allowable imported knocked down parts and components for imporiation at
ports and components taritf lines shuil be an integral pczrf of the Gu:delnnes

The BOI may suspend the avaiment of privileges under H’\e EO in case of vnolahon of any of the

terms and condifions of registration, including such reporfs and statfistical data that may be
required by the BOI.

Existing pafﬂmpcnfs registered under previous MOs shall continue to be member of the MVDP and
continue to avail of the privilege hereof, provided that they are ingood standing. The participant -
should have complied with all the terms and conditions of registration. and/or in case of violation, it

has complied. with whatever pencihes the BO! imposed to cﬂow continue (eglstrohon under the
MVOP. . )

Section 10. . Penallles and Cancellation of Iaglshuﬂhn

a. A regfstered participant found in violation of any of the terms of conditions of regestrc:hon under the
EQ shall be imposed any or aii of the roliownng penalties:

1} Suspension of the issuance oftedificdte' of Authority to import knocked down pc:mskcnd
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‘components

2) Refundofiuxundduiydlﬂerenhal between the CBU and knocked down parts and
components on ofl importations and other govemment incentives, if any

3} Suspersion or Cancellation of registration

4) Oihar appropriate penalties

b. The reglsimhon of participant that is mochve for the pust ﬁve {5| years andfor that had

continuously failed to comply with ifs. obligations/commitments under the Program shall be

“automafically cancelled after due process, subject to impaosition of penalties prescribed herein.

Secion 11. Fees

Thefohwungfeesslﬂbecoﬂectedbytheml

Q.

b.

c. Appiication, Renewal or BExtension of Cerfificate of Authority to import .
d.

tofhephased—outofNFEE asptovidedforunderMOB

mhgfaeforoppﬁcaﬁonforregisiraﬂonformhon under the MVDP
Classificationt &1y ...... P 50,000 Classification il . ... .. P 30.000

Hﬂngfaeforqppﬂcgﬂmformgsﬁuhonofpmmdﬂngmodel (per basic andlorvmmtmodel of
motor vehicle)

Classificafion 1 & 11 ... ... P 5,000 - Classification il ... ... P 3.000

- P1.500
Processing fee for appiication for accreditation of foreign exchange mngs as committed prior

C.... P1LSOO

Sechion 12 Gon.rdhuhbm

Q.

ta.

Other Conditions

] Thapaﬁdpmtmobsavecndabxq!ebymepmvﬁomoﬂheEOmdﬂsmplemenﬂng
guidelines. as weR as the commitments and representafions it made in Iis application for

registrafion. It shall take adequate measures to ensure that ifs obﬂgoﬂons therein are faithfully
discharged.

2} The porficipant shall comply with the directives and instructions that the BO! shall issue from time

to fime in pursuance of its authorily under the EO and ifs implementing guideines, and its

powers and dufies under Executive Order 226. otherwise known as the Orrin'bus Investments
Code of 1987.

3] The participant shall allow the duly authorized representatives of the BOI to inspect its assembily

and manufacturing facilities, examine pertinent books of account, record and documents in ’
order to ascertain compiiance with the provisions of the EQ and its implementing guidelines, its

commitments and representations, as well as the general and speciﬂc terms and conditions of
its registrotion.

4] Any material folsehood or misrepresentoﬁon in it applicatien for registrc:ﬁon. or other

documents it has submitted to the BOI in connection with its application as a participant in the
MVDP shall render the regl‘sfrc"iﬁon null and void from the beginning.

\
5] The registration under the Program is non-transferagble. The BO1 shall be notified of its withdrawal

from the Program. Such act shalt automatically cancel its Certificate of Registration.
4) The participant shall not fransfer ownership and/or confrol of the company without expressed
and written approval of the Board. '

MVDP Policy Review Committee

An MVDP Policy Review Committee shall be formed to serve as the consultative body to
recommend measures *that will enhonce competitiveness of the motor vehicle industry th;holl be
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omposed of govemment and private secior representohves The Secretary of DIl shail approve .
the Terms of Reference of the Commnhee €

rmn-mmamv.mmmﬂdﬂn |

Section 1. Definition of Terms

. Q. The following motor vehlcies shall be as deﬁned under Sechon 1. Article 2 of the EO for purposes of

.

g

determining the type of used lefi-hand drive (LHD) CBU motor vehicles, which tmpoduhon [3
aliowed, either liberalized or reguiated:

1) Vehicle imported under the no-doliar import program shall refer to a vehicle with gross vehicle
weight not exceeding 3 tons, personally owned and registered under the name of a retuming
resident or immigrant af least six (8) months prior to the date of application for permit to import
with the Burecu of import Services (BIS) pursuant to the provisions of EC 248.

2) Retumning resident shall refer to a'FiIipiho citizen who has stayed in a foreign country for at least

one (1) year and. which residency shalt be accumulated within the -three (3) year period
immediately preceding the dcn‘e of filing of 1he appilication. -
3) Immigrant shai‘l refer fo a person issued any of the foilowmg types of visa under the Ph|l|pp|ne
o Imrnlgraﬂon Act of 1940, as amended: :

L AFﬂip.nocmmnundohoaderof 13G\rmunder5ec 13 Sub g (13g}: or '
ii. A foreign nafional maned to a Fiipino q_qzd a holder of 13A Visa under Section 13. Sub @
(3a).
"W A Flipino ciftzen and holderoH A and 47A2 isuedtoawordeosofSpecnl Govemnment
Proiect s*(SPG) eg. thppine Refirement Authority and Balik-Scientist Proqum

Truck shaik refer to any motor vehicle whose body configuration is des;gned to cany heavy

loads, general freight, or for specicll purpose regardgiess of gross vehicle weight. For purmposes of
the EO. pick-ups are noi considered hucks

5) Bus shall refer to a mofor vehicle intended for mass fransport for conying of passengers.
8} Pickup fruck shall refer to a light fruck having an enclosed cab and an open body with low
sides and tailgate. For purposes of this EO, pick up fruck is o vehicle with gross weight up to 3
tons. (Pick-up trucks with GVW exceeding 3 tons fall under the classification of trucks.) The BOI

shall determine allowable vehicles that can be considered as pick-up based on its listing. BOI
may revise said list upon consultation with the induitry and concemed agencies.

Special Purpose Vehicles shall be as defined under Section 2, Articie 2 of the EO and referred to as
a range of motor vehicles specnqlty constructed or adapted. aquipped with various devices. that
enable them to perform certain non-transport functions or a specialized type of motor vehicles
used for the frc:nsporf of persons or goods which types of veh|cles are enumerated under Section

2. Article 2 of the EQ.

Brand- new motor vehicle shall be as defined under Section 2, Article 2 of the' EO and referred to as
motor vehicle {a) of curent or advance year model in the country of origin and/or manufacture,

or (b} of year model nmmedlateiy precedmg year in the country of origin and/for manufacture.
provided that:

1] The motor vehicle has.a mileage of not more than 200 kilometers: and.
2 The motor vehicle tas been acquired by the importer from the deaier os first owner

imported used CBU motor vehicle shall refer to a moteor vehicle not considered brand-new as
'y
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defined hereto, and/or which has been sold, regi'siered and operated on the roods/highways of
any foreign state or-country. ,

' s Jis l ‘motor vehicle engines,
. im ed used parfs and components shall refer only to used mo ' ‘
? kc?\?n:issionsldﬁveﬁnes. axles and steering column and gear box allowed for importation for the
sole purpose of rebu_iidinglremqnufoctuﬁng. :

e. Rebuilt/remanufacf;}red molor  vehicle shall refer to a motor vehicde made to undergo

rebuilding/remanufacturing process using brand new imported or local parts and components o_nd
-other parts ahd components as in paragraph d above.

Section 2. Coverage

a. The imporiation into the country, inciusive of all freeports, of ail Wbes of usgd'mofor vehk.':les '!s
prohibited, except used motor vehicles that are liberalized and those which imporiation is
regulated, os provided for under Section 3.1. Articie 2 of the EO. - :

b.

The provisions of ﬂ'nese guidelines shall apply to the importafion of used motor vehicles *hcn‘_ are
liberalized and those which imporiation is regulated, subject to compliance with-roadworthiness
and emission standarcs in the country of origin and with the Philippine roadworthiness and emission
regulations prior to registration and use on the roads and highways of the Philippines.

c. The import

portation of #e. following used motor vehicles or parts and components require prior
_ authorization from thie BIS: ‘

. A vehicle that is owned and for the personal use of a retuming resident or immigrant;
il. A vehicle for the use of an official of the Diplomatic Corps and authorized o be imported by
the Depariment of Foreign Affairs: ' ,

ii. Trucks. excluding pick-up trucks, with GYW of 2.5 — 6.0 tons:
iv. Buses, with GVW of 6~ 12tons; and

v,

Used motor vehicle engines, iransmissions/drivelines. axles (front & rear} or steering system for

rebuilding/remanufacturing pumposes. Importation of used replacement motor vehicle parts
and components shall be covered by the existing Guidelines of Central Bank Circutar No.
1389. ' o ‘ S .

-d. The following motor vehicles are !ibercllizéd fdr importation and-require. no pricr authorization from
the BIS: ' : ‘

i. Trucks, excluding pick-ups, with GVW above ¢ tons; ‘
ii. Buses. with GVW above 12 tons: and o

iil.Special purpose vehicles enumerated under Secﬂ}:;n 2. Article 2 of the EO.

All motor vehicies falling below the abovementioned Gross Vehicle Wéight {GVW) limits shall be
prohibited from being imported.

Section 3. General Condilions on Importation and Registration of Used Motor Vehicles Prior 1o Use
: on the Roads and Highways of the Philippines ‘

a. The imparation of used motor vehicles. stated under Section 2 above shall comply with the

following: '

1) Original left-hand drive vehicles (i.e.. converion from original right-hand drive to left-hand

drive) will onily be allowed when it is covered by aroad safety ceffificate issued by appropriate

govemment agency in the country where the used motor vehicle will be imported. and.

2] Roadworthiness and emission standards as certified by authorized agency in the country of
orgin and duly authenticated by the Philippine Embassy or Commercial Attache; and,

3) for regulated used motor vehicles and used parts .and components: Covered by prior
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4)

authorization from the BIS, DTI; and. .Il
Requirements that shall be imposed by the Department of Transportation and Communications
such as but not limited to Cerlificate of Payment and Tax certificates from the Bureau of
Customs and Bureau of infemal Revenue.

Other condition for registration of used mator vehicles prior to use on roads and highways of the
Philippines:

1)

Philippine vehicle emission as cerhﬁed by ’rhe Dli-accredited and DOTC- autherized Private
Emission Testing Center [PETC) and roadworthiness regulations as certified by the LTO Motor
Vehicle Inspection System [MVIS), consistent with the provisions of Rule 32, Section 2 of the
Implementing Rules and Reguluhons {IRR} of RA 8749 or the Philippine Clean Air Act.

Other conditions on the impork:ﬁon of used paris qnd components:

)

2)
3)

1

2
3}

4)

Secfion 4.

All importations of engines, ironsmassacnsldnvelmes axles and/or steering system sholl be for the
sole purpose of rebuilding/remanufacturing:

Only DTl-accredited road vehicle rebuilders may |mporf used parts and components; and.
Imponation of regulcned completely built-up (CBU} second hand motor vehicles and used

parts/components for rebuilding purposes shall comply with the National CFC Phase ‘Out Plan
{NCPP} requkements )

Other conditions under the No Dollar Importation Pragram, in addifion to above:

The importer shall be an |mm|groni or returning resident as defined under Sechon 1, Partll of the
guidelines;

The vehicle shaill comply with the definitions under Section 1, Part Il of the guidelines;

The importer shall be allowed only one (1) vehicle per family (composed of the husband. wife
and unemancipated minor children) and can avail of the Program only once: and

The vehicte cannot be sold for at least three {3) years from release from the Bureau of Customs.

Specific Dufies and Responsibifities ol Concmed Government Agencles on ihe
Importafion and Regisirolion of Used Molor Vehicles

The following are duties and responsibilities of the BIS, BOC, BIR and LTO on authorizing importation and
allowing registration of used motor vehicles prior to use 6n Philippine roads and highways:

-a. Bureau of Import Services {BIS}IDep'urhnenf of Trc:de and Industry (DTI):

l} Prior to importation, importer shall secure authorization from BIS: The BIS shail issve Cerlificate of

Authority to Import. The following requirements for importation of used motor vehicles or used

parts and components. under Section 2, pamgrcph c above. shall be required by and
processed by the BIS prior to :mpodchon

i Under the No Doliar Impoﬂohon Program:

Application for importation ‘of used motor vehicle under the No Dollar Importchon Program
shall be submitted to BIS. together with the tollowing documents:

{a) Duly notcnzadfcuthenhcc:ted application form.
{b) ‘Cerhf' icate of compliance with roadworthiness and emission stcndc:rds as certified by

avthorzed agency in the cougfry of orgin and duly authenficated by the Philippine
Embassy or Commerciai Attac

(c}] Notarized/Authenticated affidavit of undertc:k:ng
{d) One {1} 222 picture with signature:

{e) COrginal or authenticated copy of old chd new passport, with complete pages and
)
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-siamped with valid 13A or 136G visa for immigrant applicant; O
(fi Onginal or authenficated copy of car registration or fitle, with Engfish transiation i

necessary;

{g) Duly notarized waiver of ownership by registered co-cwneris in case the vehicle is ]

registered in ‘the names of two or more persons. |
{h}- Alien Certificate of Registrafion (ACK) and Immigrant Certificale of Residence {ICR) for |
immigrant-appficant (to be presented upon anmival of applicant in the Philippines; and.

(i} . Processing fee of One Thousand Five Hundred Pesos {Phpt, 500.00) for cars:and Nine
Hundred Pesos {Php?00} for motoreycles.

/ {Authenfication by the Philippine Consulcﬁe/Embassy cbrood is required only when

Vi,

original documents cannot be presented.}
Used Trucks and BuseslUsed Parts and Components

Application for importation of used frucks [wﬂh GVW of 2.5 tons to 4 tons) or buses (with

GVW of 6 tons to 12 tons} or used engines, fransmission/driveline, axles, or steering system.
shall be submitted to BIS, 1oge’rher with the following:

{a} One (1) orginal protorma tnvonce |nd|ccmng the foilow:ng

(1} Name of supplier; ‘

[2) Description of the commodi ity
For used fruck or bus: the brand of trUc:k or bus, number of wheels. gross vehicle
weight, and model year .

For used poﬂslcomponenfs brond, mode! and englne numberlmodels
(3} Quandity; ‘

(4]  Unit price;

(5 Total value:

{6) Terms of payment; and,
{7) Avthorized agent bank.

{b) For used truck or bus: Cefﬁﬁcate of compliance with roadworthiness and emission
standards os cerfified by authorized agency in the country of origin and duly

authenticated by the Philippine Embassy or Commercial Attaché:

(c) For used parts and componems DTl Certificate of Accreditation of Road Vehicle
Rebuuders and, ‘

{d} Processing fee of Six Hundred Pesos (Phpé00.00) per unit of truck or bus or per unit of
engine, transmission, axle (front & rear) or steering system

Al opphcchons shall be made upon forms prescnbed by the BiS. accomplished in two (2}
copies and swom to before a notary public.

The Certfificate of Authority to import issued for the importation of used motor vehicle under

the No Dollar importation Progrc:m shall be vahd for a penod of 180 days from the date of
issue.

. ' \ "
The Cerfificate of Authonty to import issued for the importation of used trucks or buses or

parts angd components shall be valid, as follows depending on the mode.of payment
reckoned from the date Qf issue;

{e) Sixty {60} days for importation under Letter of Credit (L/C): or

{fi One hundred twenty (120} days for importation under non L/C (e.g.. self-funded.
Documents Against Payments, efc.)

The Certificate of Authofty to import used fruck or bys or paﬁs and components cannot be
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3)
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extended nor renewed. without prejudice to reapplication should the authority gxpired.
Under the self-tunded importation, the authorty addressed to the importer shall be used to
" transact business with the Bureau of Customs (BOC]). :

vii. Any .cmendm'ent-“on the aquthority to import uséd truck or bus or parts &,Fomponentsl
except extension of validity of L/C. shall require prior cledrance/authority from BIS.

tension of validity of L/C shall be undertaken directty by the importer with authorizea
gent bank.

Upon amival of the imported used motor vehicle or used parts and components at the' Bureau
of Customs, the importer shall secure from the BiS Release Cerfificate to be used as basis for the
release of the goods from the BOC and for registration of the vehicle at the LTO. The BIS shaill

issue the Release Cerlificate addressed to the BOC and LTO upon compliance with the
following: : .

i. Personal appearance of iniporter ‘at the Bureau of _Import Services for Non-Dollar

Importation applicants of used motor vehicles: _
ii. Submission of the following. together with the Certificate of Authority o import:
{a) Complete sgt of shipping documents (i.e.. commercial invoice, packing list. bill of
lading); . , e :
- {b) Certificate of cancellation of registrafion [including English transtation, if necessary):

[c) Cerlified frue copy of BOC import Enfry documents, and, :

{d} Original copy of Cerlificate of Emission issued by authorized agency in the country of

- ofigin and duly authenticated by the Philippine Embassy or Commercial Aaché.

Confirmation of the actual description of the imported used moteor vehicle or used parie

and components as described in the application for Certificate of Authority to import upor:
conduct of ocular inspection. '

The BIS sNQil MONIOK Gt IMIBGNIGINS G Wbt b ks v s s o oo ’
monthly report on the result of the monitoring an

the DT1 Sécretary.

b. Bureaw of Customs (BOC)

Y

2)

3)

The BOC shalt issue Certificate of Payment {CP} on cppropricfe duties, taxes and other fees. The
CP shail be issued upon siict compliance of the following:

i. Submission of BIS Release Cerlificate for motor vehicles under Section 2, paragraph ¢ above:
and ' ' '

i. Payment of appropriate duﬁés, taxes and other 'fees due.

On allimported motot vehicles and parts/components found to be in violation 6f any provision

of the EO and provisions of these guidelines, the BOC shall be guided by the following courses
of action: .

prohibited vehicles and parts/components - seize without redemptipn:
reguiated cpd liberalized vehicles and parts/components - seize with redemption

i
ii.

The BOC shall dispose the imported used' motor ve'hic'!és‘ and pcrtsfcomﬁ’onenfs' in |

accordance with the Tanff and Customs Code.

The BOC shail submit report on all importations of used motor vehicles and used parts and
components to the DTl as provided for under Section 4.1.2 of the EQ. Such information shall be
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submitted every month not later than 15 days after the end of the reference month,

4} The BOC shall issue additional directives. circulars or orders if necessary to implement the
provus:ons of these guidelines.

c. Bureauof intemal Revenue (BIR] ‘, - o -
1} The BIR shall issue Tox Clearance on excise taxes and/or other applicable taxes paid.

d. Lond Transpodoiion Office (LTO) :
" 1) The application for regisirafion of used motor vehicle shall be occepted by the LTO. The LTO
shall register the vehicle upon strict submission/compliance with the following:
i. Release Clearance from the BiS (for motor vehicles under Section 2, paragraph ¢ above):
Cerfificate of Payment and Tax Cerlificate from BOC and BIR, respectively: and
iii. Philippine vehicle roudworthaness ond emlssmn reguluhons

2) The LTO shall noi register any used motor vehicles found in violation of ony ‘provisions of the EQ
and these gundehnes

3) The LTO shall submit re Eort to the DTl on all reglsifciidns of used motor vehicles as provided
under Section 4.1.3 of ¢

e EQ. Such information shall be submitted every month not later than
15 days after 1he end of the reference monfh

‘4) The LTO shall issue additional direchves. circulars or orders if necessdry to implement the
provisions of these guidelines.

Secfion 5.  General Provisions

a. Suspension

The DTi Secretary may, upon review when necessary and: upon consuitation with concemed

industry group. issue an order suspendung or resinchng the entry of certain types of used mo'for
vehicles without prior cpprovol fmm the President.

b. Penalty
The following penalties shall be 1mposed as provided for under Section 5 of the EQO:

1}. Al imported used motor vehicles and parts and components found to be in'violation of any
_ provision of the EO and provisions of these guidelines shall be subject to the following:

i. For prohibited vehicles - seizure without redemption by BOC;

i. Forreguiated and l!bemhzed vehtc:les Setzure wﬂh redemphon by BOC
2. Any person, enhty govemmen{ msfrurnentullty or mshtuhon found o be- vlolcmng ‘or grossty
negligent in executing the mandates of EC 156 and the provisions of these guidelines shall
resuttin the expulsion from office or any or dli of the following personne!: the chief executive,
responsible directors, responsible rank and file and other responsible operating officers.

Notwithstanding any provision of law to the contrary, they shall likewise be prohibited from
holding any govermment pc;smon for at least two {2) years.

c. Applicability ' - ' . A
-Prior to Dec. 17, 2002, the effectivity of EO 156, all used motor vehtcles parts/components under

any of the following conditions, shall be govemed by regulohons exnshng ar the time,

i}. Those which are already in h'c:nsn and covered by correspondlng cuthonfy from concemed
govemment agencies;
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A govemment agencies;
2). Those whose L/C has giready beern opened; | .
3). Those whose B/L has already been issued: and.
4). Those whose payments have been effected as evidenced by bank cemﬁcchomldocuments

Part Il - Final Provisions | |
Section 1. Amendments ‘ : |

The DTl. may consult concemed indusiry and 'ovemrnenf ugencm in amending the guideiines., as it l
is deemed necessary. -

Section 2. Repeaiing Clause

All guidelines that are not consistent with the provisions of ih&se gundel‘nes are hereby repedied.
amended or modified accordingly.

Secfion3.  Separability Clause

All provisions of this Guidelines are hereby declored separable ond in the event any such brovisions is

decilored unconsﬁtuhonul the other provisions, which are not affected. thereby sholl remain in force |
and In effect.

Section 4. El’fecﬁvﬂy

These Guidelines shall lake eftect lmmediotely upon pubhcahon in ai least two {2) national
newmpersofgenemlcicumionmthePhﬁpplnas
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