
29 March 1983 
MALACANANG 

RESIDENCE OF THE PRESIDENT OF THE PHILIPPiNES 
MANILA 

LETTER OF INSTRUCTION NO. 1307 

To: ~ E~cutire Ccrmmittee 
The Minister of Firumce 
The Direct~r-Gene:rlil, N4ticmaZ Economic a:nd Der/ t. Authority 
The Gowmor, Centred &nk of the Pfnls. 
The Heada ofMiniBtry/Bureau/ Agrn...:J'Local Gou't. Units 
The He11.de ofGovemment-()r..(.11?ed or ControTied Corporati0Tl8 and 
State Unitm-aitie8 and Colleges 

r"'o/hereaB, it Je r.eceBEJary io ContJeroe ihe foreign e:rChatlge resources of the 
Philipp~!{ and to utl1i~ these only for the moat urgent tlnd. neceBSw.ry importRtions; 

Wnereas, goremmetJ.t need8 to ensur-e that the ccn.tn.trls external debt is 
com7'11enSUrn.te to its n.1n1ity to generate for~'ign exctumge receipts from exports of goods 
~End 81!-n.lices; 

V\lhereQS, recovery and gruwth in domestic induBtry c~n be acrekrated by 
ma~imi~ing the use and procurement of loe11lly produced goodB ae ~tgainst imported 
substitutes,· 

WMre~m, gor~mment ha8 to lead the uiiry in patronizing loCtli industry tmd in 
ereTcising prudence in the utJ1izaticm offoreign e:rcfumge resources and in intemationRl 
borrowing~; 

NOW, THEREFORE, I, FERDINAND E. w1ARCOS, fueident of the 
Pfn1ippines do hereby Order and l118truct ali instrumentiUities of the g-overnment both 
ruztioruzl a:nd local to muimi.T.e the utrJi.;a.tion of lo~a.Zly produced goods rmd to 
correspondingly minimize the use of imported sUbstitutes and to hold· e-rtemal · 
borrO"..cing:J to the :Wsolute minimum: 
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IMPORTATIONS .4l\lD D.IRECT PAYMENTS 

I) Gowmmmt shall ende;vor to use domesticaiiy produced goods particularly those 
wUh the mtt:ti1tfUtn loa~% mtdert'tll fH1d lsbor amtent .. 

2) ·Only Wticles fhRt t~re lot!ally produced or asemb1ed wtl be t~cquired by 
go~mment entit~sl including fire trur:ks, garb4ge trw:b tmd ohr simr1ar 
Vt!hicles, whether or t1Cl fitu::nad from ezfem.l deb f. 

3) No imlestments.~ pJg.cem.mts or !h!pt.'IBits ~.flail be made in fcmign m/£1'~'1'ises without 
the approval of the Monetary Board,. uhick shalt give due course to such applict~tions 
only in ~~tr11ord inRry cRSes. 

4) .Memberships in mf:erruztiOHIZ-1 aMCtc!UztiONS or orgmizaticm.s s.f.tazt be 1YJ'l.1iewed, with 
tr1e aim of limiting o~&. rr.embe1-ships only to the ones uihc:re d~rt:~t bettefit aa..."Tfii!s 
to tf2t COUI'lfry. 

5) Fomign trRr.~et shall be minimized tmd atftmdrmrx in short c.'OUrses; semfn1111'S rmd 
training programs wll be limired to £hose with substantial foreign coun~ar~. 
l11d exrepting duly ~~UfJwriz.ed. schoZ~:rship flrogr4m.s leadir.g to grtldua.re df.grees. 

·6) Si:ttfj pRrfJ'dpttticm to intern~~tiona.! ccnjt:TmeeB tmd in .toan negotiation missions 
shall be 4reduced. V\lheneU"r possible, staff mrntbers of the Philipp~ Embassy or 
mission in the sift of the rorJerer.te ot' ttt'goti::tions sr.t~11 rop~&.~t Dr country. 
These representatives shaH Jorwe.rd to the Mrmila agencies CO'I'U.'J'Jmed:, cop in of tht? 
proceedings of~ meetings atUfru:b!d. 

7) MRin~ expenses of O!JflrseiiS (.)Jlir:t:s of govenm1e1tt agencies shRll be 
minimized rmd under w cirrumstln'11%S, maytxprnses ~~~ding thtlt authcri1ed, ~ 
paid for in foreign ex~. 

8) GoU!mment agl!1'leies or corpo:n:iions siul1I not engage in insiitutitma1 adrertiaing, 
particuiilr1y in intemationlll publications t}+.at invol~ tne outflaw of foreign 
exdumge, except 1.1 .. here ~cificaHy Rpprovett by~ fu.sid!mt in~ nh:re dmct 
trade or itmestm£nt related mrulbt are t:l:(¥Cfed. 

9) Gott~:m~t publications slulll be ltX:!ally,prinled and no fort:ign e:ccfumge shall be 
~d fD Pll!l f(Jt' prinlmg Bt.ic!k pubtioztions;. e~t for colClr sep~rt~fions rmidt. mil!/ be 
dant! abroad when 1ocal faczlities are inatleqwzte for specialiud work . 
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10) 0uersefl8 -.rQtior,s ·llTUI personnel flSBignments v/ gowmment ofJ!ices B1uzll be · 
reviewed, witn the aim of reducing them tv the minimum p~ible Jet¥"1 
Urme«89Rry att4ches s'1-IRI1 ~ ree~dled or YeiiBBigned to o~her, more pertinefit posts. 

11) No gor.emmmf ,entity may purd-.ase, lease ur other wise arrange for the l4Se of 
aircr~ft or t.f.JRfeTl'!rajt the!t involves any qu~(l(ICJ.) of foreign e:xchang~, without the 
«pprowl of the President. 

12.) The hiring of foreign consultants shall 'be minimi'l&d. Cvntri4cts for t:Q.ch foreign 
ccmsu1fanfs, irJ,cludit-,g the mode of ptzyment. sh::.!I be subjr.ct to !J~ :::pprw.z! of the 
Nr:tioruzl Ecorwmic end Deve!op11t..ent Authority (NEDA) in aC~.."''Tdance with 
':;:;isting rules. 

13) The C.,"ff.tra.Z Ba·nk s11#ll not appro'C~e fl11.1J requests by governmetlt officivJs for foreign 
excfumge allocations in excess of thslt Rilotred by pertirn:ni ruics, pRrticularly for 
a.dditiOTUl! representation allou.l4iUU!es and similar purpooes. 

14) To rrduet: the payment of commitment foes on ~d loans, h Ezrcuti~ 
Comttdffee shall f'f!""Jiew ~Il ttpf:JYDved but 1.mdrawn foreign loa-m., ·u .. 'ifh t~ aim of 
~eing to (4) the prompt implementation oft~ projects for which tk said 1otmS were 
contrach!d or (b) the ca:tJa!liation. of the s:z.id to~ttU. 

15)-P.s p;;rt oft~ r~.~ •. :) c{:...-r .. ~raum Loans! recomr.-.cr.d;;;tior.s sf-.:;Zl ~ sul:mitted on the 
President on the need for (a) l:.lUdget,zry reprogramming m order to provide for t1r 
1'fSO ror.mterpart of foreign 1otms 11nd for tJ.r provisirm in the e~iture prog1'a1tt 
of the loan pro~ds~ (b) e~mptions from ordinary bidding ptYY.::edures in order to 
e~ditt pro~!:ts RWards, (c) RSB_isffn'Za in project ~sign or comphlltk.'e wifk Imding 
agmcits' reimbu~mrnt requirements~ or (d) other 1'1ea:ssary action to removt' any 
bottlenecb to implementation or lom distlursements. 

16)AZZ cona:rned agencies shall ret.'ieu.J apprcr..:ed !:r...lt undrawn. grants in. llid or sim:Jar 
~ceipts from officia1 devdopmrnt sour~s.. with ~ aim of accelert:Hng 

· disbursements from such as grants. 

NtmJ Ertemal Debt Appruu11l 

17) The Central Rmk sh4Tl Bt?.e t,1 it tJiat new foreign borrowing tZpprorJtl1s are strictly 
limited to US$2..0 bJ1Ii.:m during 1985., of uhich no more traan 'fuliJ Bhlzll be from 
com~rciai :9CJUrC%8 t::nd at least half shall be from official detdopment tilSSistana: 
euurces. 
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18)The maturities of ne-w lo1m tq:~prowls flh4ll~tlso ~ stric:tly regulated to· f:f'lBI4n:o that 
mticiptttetl cuh outjlUUXJ for interest lltJd ~t lmd principlzl~tmortizlrtion ll7T 

within the statutory de~t BeTVice requirement md within the country's Rbility to 
eervire: Provided, ThR.t exceptions mwy be mftlk on a c:t:Se bris~ with the tq1prow! of 
the President for projects ullidt funie no net CRBh uutflow for at leRSt fire (5) years. 

19)The Central Baf'Jk shall formulate guidelines on ertemal borrowinge Rnd foreign 
t!xdumge ~f8 for gavernm...~ entities, cibt~ert'ing the criteri.R. in ~ 
inatrucfion8, including; 

a. Foreign borrawinge shall be for projects thllt w:n yield direct foreign 
e.xcfu:nge re:ceiptB or savings in a -p~tttem tru..t matches interest and 
amorti:wtion pa:ymentsJ· 

b. Eriemal debt of gcroemment instrumentalities afuzll be limited to 
offrcia.1 development assisttmre ~ttul shall be from comme't'cial saurrefJ 
orJy in excepticmRl cRSes; 

c. Short term com111.ercial borrawingE ~ha.I! be strictly limited to 
goWtrlm.mt c.n:J.m.e:d or contro'IJ.ed c:cwpon:ticm.::J for uae in trnde
related transacticms, subject to the approtmi of ti-e Central Bank. In 
eud':. cases, the outstimding amount of short term e~te~l debt may not 
exceed ~ end-1982 lewl. 

(Sgd.) FERDINAND E. MARCOS 
Pre;iMI'tt of the Philippin&; 

Note: ThiP. ill "n ~ccrpt frum. OFfiCIAL GA..ZETI:£, ~'ol. 79, no. 24, JM8C<O 3574-3577 
dzzttd 29 lriotTch 1983. 
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Whereas, it is necessary to conserve the foreign exchange resources of the Philippines and to utilize 
these only for the most urgent and necessary importations; 

Whereas, government needs to ensure that the country's external debt is commensurate to its ability to 
generate foreign exchange receipts from exports of goods and services; 

Whereas, recovery and grovA:h in do~tic industry can be accelerated by maximizing the use and 
procurement of locally produced goods as ~ainst imported substitutes; 

Whereas, government has to lead the way 'iii' patronizing local industry and in exercising prudence in the 
utilization of foreign exchange resources and in international borro'Mngs; 

NOW, THEREFORE, I, FERDINAND E. MARCOS, President of the Philippines, do hereby Order and 
Instruct all instrumentalities of the government, both national and local, to maximize the utilization of 
locally produced goods and to correspondingly minimize the use of imported substitutes and to hold 
external borrowings to the absolute minimum: 

Importations and Direct Payments 

1. Government shall endeavor to use domestically produced goods, particularly those 'Mth the maximum 
local material and labor content. 

2. Only vehicles that are locally produced or assembled shall be acquired by government entities, 
including fire trucks, garbage trucks and other similar vehicles, W"lether or not financed from external 
debt. 

3. No investments, placements, or deposits shall be made in foreign enterprises \Nithout the approval of 
the Monetary Board, W"lich shall give due course to such applications only in extraordinary cases. 

4. Memberships in international associations or organizations shall be revie\Ned, wth the aim of limiting 
such memberships only to the ones W"lere direct benefit accrues to the country. 

5. Foreign travel shall be minimized and attendance in short courses, seminars and training programs 
shall be limited to those wth substantial foreign counterpart, and excepting duly authorized scholarship 
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programs leading ..to graduate degrees. 

6. Staff participation in international confer~nces and in loan negotiation missions shall be reduced. 
Whenever possible, staff members of the Philippine embassy or mission in the site of the conference or 
negotiation shall represent the country. These representatives shall forward to the Manila agencies 
concerned, copies of the proceedings of the meetings attended. 

7. Maintenance expenses of overseas offices of government agencies shall be minimized and under no 
circumstances may expenses exceeding that authorized, be paid for in foreign exchange. 

8. Government agencies or corporations shall not engage in institutional advertising, particularly in 
international publications that involve the outflow of foreign exchange, except '.Aklere specifically 
approved by the President in cases v.Alere direct trade or investment related results are e:xpected. 

9. Government publications shall be locally printed and no foreign exchange shall be used to pay for 
printing such publications, except for color separations '.Aklich may be done abroad v.Alen local facilities 
are inadequate for specialized ~M:>rk. 

10. Overseas operations and personnel assignments of government offices shall be reviewed, wth the 
aim of reducing them to the minimum possible level. Unnecessary attaches shall be recalled or 
reassigned to other, more pertinent posts. 

11. No government entity may purchase, lease or otheMse arrange for the use of aircraft or watercraft 
that involves any outflow of foreign exchange, wthout the approval of the President. 

12. The hiring of foreign consultants shall be minimized. Contracts for such foreign consultants, 
including the mode of payment, shall be subject to the approval of the National Economic and 
Development Authority (NEDA) in accordance wth existing rules. 

13. The Central Bank shall not approve any requests by government officials for foreign exchange 
allocations in excess of that allowed by pertinent rules, particularly for additional representation 
allowances and similar purposes. 

Approved but Undrav.n Foreign Debt and Grants 

14. To reduce the payment of commitment fees on approved loans, the Executive Committee shall 
review all approved but undrav.n foreign loans, wth the aim of seeing to (a) the prompt implementation 
of the projects for \\tlich the said loans were contracted or (b) the cancellation of the said loans. 

15. As part of the review of undra'IMl loans, recommendations shall be submitted on the President on the 
need for (a) budgetary reprogramming in order to provide for the peso counterpart of foreign loans and 
for the provision in the e:xpenditure program of the Joan proceeds, (b) exemptions from ordinary bidding 
procedures in order to expedite project awards, (c) assistance in project design or compliance wth 
lending agencies' reimbursement requirements, or (d) other necessary action to remove any bottlenecks 
to implementation or loan disbursement. 

16. All concerned agencies shall review approved but undrav.n grants in aid or similar receipts from 
official development sources, wth the aim of accelerating disbursements from such grants. 

New External Debt Approvals 

17. The Central Bank shall see to it that new foreign borrowng approvals are strictly limited to US $2.0 
billion during 1983, of v.Alich no more than half shall be from commercial sources and at least half shall 
be from official development assistance sources. 

18. The maturities of new Joan approvals shall also be strictly regulated to ensure that anticipated cash 
outflows for interest and principal amortization are wthin the statutory debt service requirement and 
wthin the country's ability to service: Provided, That exceptions may be made on a case to case basis 
wth the approval of the President for projects '.Aklich have no net cash outflow for at least five (5) years. 

19. The Central Bank shall formulate guidelines on external borrowngs and foreign exchange payments 
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for government entities, observing the criteria in these Instructions, including: 

a. Foreign borrmMngs shall be for projects that 'lllill yield direct foreign exchange receipts or savings in a 
pattern that matches interest and amortization payments; 

b. External debt of government instrumentalities shall be limited to official development assistance and 
shall be from commercial sources only in exceptional cases; 

c. Short term commercial borro'lllings shall be strictly limited to government o-wned or controlled 
corporations for use in trade-related transactions, subject to the approval of the Central Bank. In such 
cases, the outstanding amount of short term external debt may not exceed the end-1982 level. 

DONE in the city of Manila this 11th day of April nineteen hundred and eighty-three. 

(Sgd.) FERDINAND E. MARCOS 

Source: CDAsia 
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